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RULES FOR ANY MODE OR MODES OF TRANSPORT
Suitable for transport by land, air, sea or any combination of them

These are the correct rules to use for shipment by sea in containers (LCL & FCL)

In each of these rules, risk passes from seller to buyer at the point of delivery

These rules are suitable for both domestic and international trade, references to export and import clearances are if applicable

EXW  - EX W ORKS (named place of delivery)
DELIVERY & RISK
COST

Seller makes goods available at his premises, not loaded on collecting vehicle, not cleared for export

This term should not be used when the buyer cannot itself directly or indirectly carry out export formalities

Suitable for domestic trade while FCA is usually more appropriate for international trade

This term represents the minimum obligations for the seller, maximum obligations for the buyer 

FCA - FREE CARRIER (named place of delivery) 

DELIVERY & RISK

COST

Seller delivers goods to the buyer’s carrier, cleared for export

If delivered at seller’s premises then seller must load collecting vehicle

If delivered by seller to carrier’s premises or elsewhere, seller does not unload the vehicle 

CPT - CARRIAGE PAID TO (named place of destination)

DELIVERY & RISK

COST

Seller delivers goods to the first carrier, cleared for export

Seller contracts and pays for carriage to destination place

This term is effectively “FCA plus freight prepaid”

CIP - CARRIAGE AND INSURANCE PAID TO (named place of destination)

DELIVERY & RISK

COST

Seller delivers goods to the first carrier, cleared for export

Seller contracts and pays for carriage to destination place

Seller contracts and pays for insurance cover against the buyer’s risk during transit

This term is effectively “FCA plus freight and insurance prepaid”

DAT - DELIVERED AT TERMINAL (named terminal at port or place of destination)

DELIVERY & RISK

COST

Seller delivers goods to a named terminal at port or place of destination, unloaded from arriving means of transport

Seller is not responsible for import customs formalities

DAP - DELIVERED AT PLACE (named place of destination)

DELIVERY & RISK

COST

Seller delivers when goods are placed at the disposal of the buyer at a named place of destination, not unloaded from arriving

means of transport

Seller is not responsible for import customs formalities 

If the delivery place is beyond the terminal, such as to buyer’s premises, then seller’s risk and cost resume once the buyer

completes import customs formalities

DDP - DELIVERED DUTY PAID (named place of destination)

DELIVERY & RISK

COST

Seller delivers when goods are placed at the disposal of the buyer at a named place of destination, often at buyer’s premises,

not unloaded from arriving means of transport

Seller is responsible for import customs formalities, including payment of duties and taxes

This term should not be used when the seller cannot itself directly or indirectly carry out import formalities

This term represents the maximum obligations for the seller, minimum obligations for the buyer 
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RULES FOR SEA AND INLAND WATERWAY TRANSPORT
These are inappropriate rules to use for shipment by sea in containers (LCL & FCL)

These rules should only be used where the seller has control of the goods right up to the delivery point

These rules are suitable for both domestic and international trade, references to export and import clearances are if applicable

FAS - FREE ALONGSIDE SHIP (named port of shipment)

DELIVERY & RISK

COST

Seller delivers when goods are placed alongside the vessel (eg on a quay or a barge) nominated by the buyer at the named
port of shipment, cleared for export
Where the goods are in containers, it is typical for the seller to hand the goods over to the carrier at a terminal, not alongside
the ship, so the FCA rule should be used

FOB - FREE ON BOARD (named port of shipment)
DELIVERY & RISK

COST

Seller delivers when goods are placed on board the vessel nominated by the buyer at the named port of shipment, cleared for
export
Where the goods are in containers, it is typical for the seller to hand the goods over to the carrier at a terminal, not on board
the ship, so the FCA rule should be used

CFR - COST AND FREIGHT (named port of destination)
DELIVERY & RISK

COST

Seller delivers when goods are placed on board the vessel at the named port of shipment, cleared for export
Seller contracts and pays for carriage to the destination port
Where the goods are in containers, it is typical for the seller to hand the goods over to the carrier at a terminal, not on board
the ship, so the CPT rule should be used
This term is effectively “FOB plus freight prepaid”

CIF - COST INSURANCE AND FREIGHT (named port of destination)
DELIVERY & RISK

COST

Seller delivers when goods are placed on board the vessel at the named port of shipment, cleared for export
Seller contracts and pays for carriage to the destination port
Seller contracts and pays for insurance cover against the buyer’s risk during transit
Where the goods are in containers, it is typical for the seller to hand the goods over to the carrier at a terminal, not on board
the ship, so the CIP rule should be used
This term is effectively “FOB plus freight and insurance prepaid”

EXPORT DOCUMENT SERVICE - specialists in export L/Cs
no more fiddly documents – now you can get on with other important work
• we carefully check each L/C to ensure all terms and conditions are workable
• eliminating errors in your documents will mean no more hefty discrepancy fees
• you will benefit because correct documents enhance your export marketing effort
• documents into your bank quicker mean you will receive your export dollars quicker
• we look after all your export documents, including

Commercial Invoices Packing and Weight Lists Certificates of Origin

Insurance Certificates Phytosanitary Certificates SLIs and FIs

B/Ls and AWBs checked Sight and Term Drafts Lodgement Instructions

• you continue using your preferred forwarders and we liaise with them on your behalf
• you pay a flat rate per shipment regardless of size or value (plus disbursements)
• we can review your contracts and provide other export support consultancies
• we are a completely independent company working for your best interests
• you benefit from our decades of specialised international trade expertise
• we have QBE professional indemnity insurance for your protection
• we give you our Confidentiality Statement for your security
• infrequent shipments or many shipments each week
• we are specialists in UCP600 and ISBP681

IMPORT-EXPORT SERVICES PTY LTD
ABN 46 084 685 558

PO Box 320   St Ives   NSW   2075   Australia
tel: +61 (0)2 9986 3000
email: bob@exports.com.au


